A Brief History Golden Valley Electric Association Generation as of 2018

Electricity and heat in the early days was all wood. Cost per kwh in 1921 started at 30 cent/kwh. Town
Council of Fairbanks franchised power production to the Northern Commercial Company.

RESOLUTICON
Introduced by Councilman Ferguson.

Wheceas, under Chap.IX of Ordinance N67177 of the Town of Fairvanks it is incum-
brant orn the Ilayor and Commorn Council arrnually duriag the wmonth of May to fix by ordinance
oxr re=solution the rates for light, water and heat furnished the Town ard its lnhabit.arts
by James W.Hill and his succﬁsso:s ard assigns under P.{wtzng franchises,

THEREFORE BF IT RESOLVED BY THF IAYOR AND COIMON COUNCIL OF THE TOWN OF FAIRBANKS ALASKA:

That the rates for light,water, and heat to be furnished by the Northern Commercial Co.
to tha said Town anid its :rVabi.nnts for the yaar begining Mey 1st,1921 be and they uré
hersby fixed the same as the rates in force 4ur1r the last year for ths same service;.
PROVIDEDthat, upon satisfactory proof of uddzuional cost of Tuel and operaiing expenses
furnisned to tne Courcil by said Compary, on and after Sept.1,1921 the following schadule
of rates i3 agre=sd unor for said electric light and power serv.ce-

1st 50 kilowatis, 30y per kw;

2rd " » 29y

3rxd " - £8g " X
4th * " 2% " b
Bth ™ " 26 " "
&th " » 25¢ " e
All ovei 300 kw. 20y " n
Flat rateci: s SEama & 3.50

PASSED BY THE COMYION COUNCIL AND AI’"'xOV‘-'ﬁ BY ME TRIS 24th day of kay, ,1921.

,& M v devn oot

Attest: Tayor

The completion of the Alaska Railroad from Talkeetna to Fairbanks in 1923 opened up access to Healy
coal. Later than decade, the FE Company installed a 2.1 mw coal plant where GVEA corporate campus
now exists to power their gold dredges spread around the valleys around Fairbanks.

After WW II, there was an influx of new residents, many retired military and erstwhile farmers that
wanted electricity outside the relatively urbanized town. GVEA was formed as a not-for-profit electrical
cooperative, IRS 501(c)12 in 1946 by a group of these rural residents. They ended up buying the FE
power plant that suffered a final end with the 1967 flood. The now City of Fairbanks built the FMUS
coal fired power plant starting in 1951 with a total of 5 increasing larger sized generations which was
sold to Usibelli’s Aurora Energy. GVEA buys power from Aurora under contract ending in 2030.

GVEA looked toward additional generation in the late 1950’s. GE and nuclear, then Healy 1.
Further expansion with downtown diesel GE Frame 5’s Zehnder 1970
1976, 1977 Pipeline emergency supply with diesel GE Frame 7s in N.P.

Additional co-gen plant in N.P. GE LM6000, now using naptha produced by the adjacent Petrostar
refinery.

Intertie transmission Willow to Healy, Railbelt Energy Fund during big buck days, trying to get ready for
Susitna. Allows for economy natural gas fired energy from South Central Utilities and GVEA’s share of
Bradley Hydro power.

BESS 2005 to address intertie outages. Not designed to regulate renewable


https://auroraenergyak.com/about/our-history/
https://auroraenergyak.com/about/our-history/

GVEA 24 mw windfarm in 2013 at Eva Creek near Healy with a great interest rate and some subsidy,
total $83 mm. It’s had issues after the company went bankrupt in 2019 and essentially abandoned us.
Not a risk GVEA anticipated and now trying learn how to operate a wind farm.

Bradley Lake hydro, implemented in 1991, approved by Legislature by just one vote. 230 mw, largest in
Alaska. GVEA gets a proportional share with the other Railbelt utilities. $328 mm to construct, 50% paid
from bonds that the utilities have paid back and 50% out of the general fund. That 50% the utilities are
still paying back over time. Through another bond issue 2 years ago, the Bradley Lake Management
Committee had been slowly using that $167 mm to benefit the entire Railbelt with improved
transmission and battery storage.



